Northstar Electronics Explanation for Filing Under the 1934 Act

Northstar Electronics filed Form 8-Al12g to become a 1934 Act
filer. Under Rule 144 of the Act, the company is now a mandatory
filer as opposed to being a voluntary filer under the 1933 Act.
Also, common stock issued under Rule 144 is eligible for sale after
a 6 month hold as opposed to a 1 year hold under the 1933 Act.



